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The 2007 Research Verification Program included five (5) corn fields and three (3) grain
sorghum fields. The crop was prosperous for corn and grain sorghum producers. Even
though prices for inputs increased, varying production practices helped offset some of the
higher input prices. In general, the majority of the producers were able to pay all costs
and have a positive net return for the year.

Economic summary results for the year can be seen in Table 1. Six of the eight fields had
a positive net return above total costs plus land rent costs. The average net returns above
all costs for both corn and grain sorghum were around $43.00 per acre, up from $.05 and
-$10.65 for corn and grain sorghum, respectively, in 2006.

Table 2 shows the historical economic analysis for 2002-2007. Total per acre direct costs
increased for the 2007 season from $349.24 in 2006 to $360.00 in 2007 for corn. Grain
sorghum per acre direct costs decreased from $207.94 in 2006 to $188.51 in 2007.
Increased yield and above average market prices proved to be profitable for producers.
Notice the estimated sales for corn was greater than its total direct costs for each year and
the same is true for grain sorghum. Breakeven prices for both, direct and direct plus
fixed costs are listed for each year since 2002 for both grain sorghum and corn.

Changes in costs for selected inputs can be seen in Table 3. Custom work had the largest
percent increase from 2006 for corn while diesel fuel and irrigation labor had the largest
percent decrease. The decrease in diesel fuel can be explained by the decrease in fuel
consumption. In 2006 the average fuel consumption was 31.4 gallons per acre while in
2007 it dropped 41% to 18.5 gallons per acre. The opposite is true for grain sorghum
where the fuel consumption increased 29%; as a result, 12% increase in diesel fuel costs
from 2006 to 2007.
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